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GUNNAR MINING 


I M ! T E D 
797 DON MILLS ROAD * DON MILLS, ONTARIO ® TELEPHONE 429-1700 


August 15, 1967, 


Interim Consolidated Financial Statements 
For the Six Months Ended June 30, 1967 


; The loss for the first half of 1967 at $1,574,013 includes a still further provision of $1,055,000 for 
deterioration on prior years’ contracts, now in their final stages. We believe that results for the full year will 
show an improvement, due to the normal construction business cycle which generates greater earnings in the 
latter half of the calendar year. The Kettle Rapids Power Project is now fully mobilized. within the budgeted 
estimates. Production to date has been satisfactory and is on schedule. 
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Statement of Consolidated Income 
For the Six Months Ended June 30, 1967 


De Tee Ie SE SS NS ee Ee GS Ne ene ae Oe ee a Oe $24,759,522 

eer MIPeEs IM POON ET FORE Pal dA We ch fon Keil s hee NS oars Fs ckegha dy dis deeb nade De Sed eh 23,215,711 
peed SE PEIEUET OAS PODE ATIOIS | et ee Ng Wer St a A IER ome Fae oy eS Fe ae ole ae AL 1,543,811 

Pr meee MEE VEOtUTE, TONS = Net oy eS By. se ih elas od fle oy eee a yl op we bs Sie edhe 134,000 
eames ry Gs ER Sr Nae be CA) Ane A sib aah cue srgiate.e whee > Hypa ele a dol 4 ats 1,677,811 

PRRMMCIESLIVERANG Pelleral EXPENSES i's oo gos eke devas One ode Nels He oe bee ene ews $2,804,020 

ETE CO Me OE AD Le ae Lae UN haa” vay AES a> ated nye edly @ nin Bd 1,019,331 

NODAME, ite we A eS 7 0 ME vic Me Me vie aad Ga 'ar> see dy Shhy Min de bvee eS 414,724 

EU RAVES SOIT GRD GF AL. ENG teh eae Le cg hada Bee male ae eS ae es 107,304 4,345,379 


RELATE LASTS WAAC ee ADS TL Ges whl wl aie boven te LA Carlaw patty boy 2,667,568 
Gain on sale of surplus construction equipment —net ................ 0. . cece eee eens 093,555 


SP RRTEMTILINC TSUN DDT ELAN. fie. Peek co). tied on Gh Sela th eos vl le cn vests Ay Roles Sek ES $1,574,013 


Statement of Consolidated Source and Application of Funds 
For the Six Months Ended June 30, 1967 


Source of funds 


PREC PRUE RESETS. SUI Ua tA iat SS dork igs, 2.0, Siete, Mabie She ne # a Pdi bles le dal vies Oe Se3 200 | 
BemiimogrOL Sundry investments —Net 2b. a ea wale pe ee eee et ee ae 44,979 
e ePTRE OLMIS CHOMAL Mette ti idan of he pec’ Oe Ape ty vik Mods aban s 0G Seopa ys 1,739,752 
$1,816,802 
Application of funds 
ty Laache <M gO SSM SERS TAS pete Rik eye tee $1,574,013 
MRL COTA RED St let ooh ENA Bye Mrhd thy”, Hid W's «ones alysis es 414,724 $1,159,289 
eT TT RPCAE AE SEUR Ee ee 0k He's Be We NS Bouts ook ates a oe GUe peels lo Bal big once Melee We 613,232 
Ee EMER MICU EPAVING Nie hin Pon PAL a both C Sd mbt aula wee MA ake d eR 21,781 
SUERTE EEC TINITIS CIDTELESU MEE NES Yeoh ss ae Qe Aha. WA Qh dati tees aa wh Wah oie a woe 22,500 
$1,816,802 
Note: 


Comparative figures as of June 30, 1966 have been omitted. Due to last year’s internal corporate 
re-organization, together with the uncertain status of major loss contracts, interim comparative figures would 


not be meaningfull. 
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GUNNAR MINING LIMITED 
Suite 1707, 80 Richmond Street West 


Toronto 1, Ontario, Canada 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 


TAKE NOTICE that the Annual Meeting of Shareholders of GUNNAR MINING 


LIMITED will be held in the Library, Royal York Hotel, 100 Front Street West, Toronto, Ontario, 


on 


MONDAY, THE 17th DAY OF JUNE, 1968 


at the hour of 11:00 o’clock in the forenoon, Toronto time: 


(a) 


(b) 
(c) 


(d) 


to receive and consider the Directors’ report, the financial statements of the Company for the 


year ended 31st December, 1967, and the report of the auditors thereon; 


to elect Directors; 
to appoint auditors and authorize the Directors to fix their remuneration; 


to transact such other business as may properly come before the meeting or any adjournment 


thereof. 


A copy of the Directors’ report including the financial statements of the Company and an 


Information Circular accompany this notice. 


Shareholders who are unable to attend the meeting in person are requested to date and sign 


the enclosed form of proxy and return it in the envelope provided for that purpose. 


DATED at Toronto, Ontario, this 21st day of May, 1968. 


By Order of the Board of Directors, 


“J. S. McFADDEN”, 
Secretary. 


GUNNAR MINING LIMITED 


Suite 1707, 80 Richmond Street West 


Toronto 1, Ontario, Canada 


INFORMATION CIRCULAR 


SOLICITATION OF PROXIES 


This information circular is furnished in connection with the solicitation by the management of Gunnar 
Mining Limited (the Company) of proxies to be used at the annual and special general meeting of shareholders 
of the Company to be held at the time and place and for the purposes set forth in the enclosed notice of 
meeting. It is expected that the solicitation will be primarily by mail. Proxies may also be solicited personally 
by regular employees of the Company at nominal cost. The cost of solicitation by management will be borne 
by the Company. 


APPOINTMENT AND REVOCATION OF PROXIES 


The persons named in the enclosed form of proxy are directors and/or officers of the Company. A 
SHAREHOLDER DESIRING TO APPOINT SOME OTHER PERSON TO REPRESENT HIM AT THE 
MEETING MAY DO SO either by inserting such person’s name in the blank space provided in the form 
of proxy or by completing another proper form of proxy and, in either case, delivering the completed proxy 
to the Secretary of the Company. 


A shareholder who has given a proxy may revoke it either (a) by signing a proxy bearing a later date 
and delivering it to the Secretary of the Company, or (b) as to any matter on which a vote shall not already 
have been cast pursuant to the authority conferred by such proxy by signing written notice of revocation and 
depositing it either at the head office of the Company or with the Chairman of the meeting. 


EXERCISE OF DISCRETION BY PROXIES 


The persons named in the enclosed form of proxy will vote the shares in respect of which they are 
appointed in accordance with the direction of the shareholders appointing them. IN THE ABSENCE OF 
SUCH DIRECTION, SUCH SHARES WILL BE VOTED FOR THE APPROVAL OF THE DIRECTORS’ 
REPORT AND FINANCIAL STATEMENTS, AND FOR THE ELECTION OF DIRECTORS AND 
THE APPOINTMENT OF AUDITORS AS STATED UNDER THOSE HEADINGS IN THIS 
CIRCULAR. The enclosed form of proxy confers discretionary authority upon the persons named therein 
with respect to amendments or variations to matters identified in the notice of meeting, and with respect to 
other matters which may properly come before the meeting. At the time of printing this circular the 
management of the Company knows of no such amendment, variations or other matters to come before the 
meeting other than the matters referred to in the notice of meeting. 


VOTING SHARES 


On the date of this information circular the Company had outstanding 4,341,649 common shares 
with a par value of $1.00 each, each share carrying the right to one vote per share. The directors and senior 
officers of the Company do not know of any person or company beneficially owning, directly or indirectly, 
shares carrying more than 10% of the voting rights attached to all outstanding shares of the Company. The 
directors have fixed the date of the meeting as the record date for the determination of the persons entitled to 
attend and vote at the meeting. 


ELECTION OF DIRECTORS 


The board consists of seven directors to be elected annually. The persons named in the enclosed 
form of proxy intend to vote for the election of the nominees whose names are set forth below, five of whom 
are now members of the board of directors and have been since the dates indicated. Messrs. J. Douglas 
McKee and Ernest J. Spence have not been previously directors. The management does not contemplate that 
any of the nominees will be unable to serve as a director, but, if that should occur for any reason prior to 
the meeting, the persons named in the enclosed form of proxy reserve the right to vote for another nominee 
in their discretion. Each director elected will hold office until the next annual meeting and until his successor 
is duly elected, unless his office is earlier vacated in accordance with the by-laws. 


The following table and the notes thereto state the names of all the persons proposed to be nominated 
for election as directors, all other positions and offices with the Company now held by them, their principal 
occupations or employments, the year in which they became directors of the Company, and the approximate 
number of shares of the Company beneficially owned, directly or indirectly, by each of them, as of the date 
of this information circular. 


Name Director Since Number of Shares Owned 
T. P. O’Connor, Q.C., President of the Company since 1965 p) 


1966 and Partner in law firm of Carrick, O’Connor, 
Coutts & Crane 


John N. Botsford, B.Sc., Vice-President and General 1960 200 
Manager of the Company since 1962 

Joseph S. LaBine, President, Thunder Bay Investments 1948 2,000 
Company Limited and formerly President of the 

Company 

Harold McNamara, Chairman of the Board, McNamara 1964 10 


Corporation Limited since 1965, formerly President and 
Vice-President of McNamara Corporation Limited 


William McNamara, Executive and formerly Vice- 1964 1,000 
President of McNamara Corporation Limited 


A. Douglas McKee, President of McNamara Corpora- not yet a director none 
tion since 1965, formerly Vice-President of Foundation 
Company of Canada Limited 


Ernest J. Spence, Financial Consultant; Director Triarch not yet a director none 
Corporation Limited 


Notes: (a) The information as to shares beneficially owned, not being within the knowledge of the Company, 
has been furnished by the respective directors individually; 


(b) Unless otherwise stated above, each of the above named persons has held the principal occupation 
or employment indicated for at least five years. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


(1) Aggregate direct remuneration paid or payable during 1967 by the Company and its 
subsidiaries, whose financial statements are consolidated with those of the Company, to the 
directors'and ‘senior ofticerstok the Com patiys see eee ees cee ee . $125,000.00 


(2) Estimated aggregate costs to the Company and its subsidiaries in 1967 of all pension benefits 
proposed to be paid to the directors and senior officers of the Company under existing plans 
in the event of retirement at normal retirement age \ Seen aes epee 52 0 10973,00 


APPOINTMENT OF AUDITORS 


The persons named in the enclosed form of proxy intend to vote for the re-appointment of Touche, 
Ross, Bailey & Smart as Auditors of the Company to hold office until the next annual meeting of the 
shareholders. These Auditors, or the predecessor partnership, have been Auditors of the Company since 1937. 


On Behalf of the Board, 


J. S. McFADDEN, 
Secretary. 


DATED as of the 21st day of May, 1968. 


